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INTERNATIONAL DAIRY MARKET NEWS - OCEANIA 

Information gathered May 16 - 27, 2016 
Prices are U.S. $/MT, F.O.B. port. Information gathered for this report is from trades, offers to sell, and secondary data. This bi-weekly report may not always contain the same 
products and/or regions. Future reports may be included or withdrawn depending on availability of information. MT = metric ton = 2,204.6 pounds. 

 

With the dairy production season in Australia nearing an end, the ma-
jority of available fodder is now in South Australia or New South 
Wales. The supply in Victoria is becoming thin. Australia recently re-
ceived widespread rainfall across southern regions. The north contin-
ued drying. This has slowed buyer interest in feed grains and hay in 
southern areas, a departure from recent months. Producers who have 
been enduring weaker milk pay prices welcome this relief from some 
costs of producing. Producers in the North have had less need to pur-
chase feed, but if drying continues and affects pastures, feed prices in 
the North may be increasing soon. In western Australia, demand for 
hay is variable. Some of the region enjoys good silage and pasture 
availability from summer rains. Other areas are heavily reliant upon 
purchased fodder. April New Zealand milk production, as reported by 
DCANZ, was 1.36 million MT, down from 1.74 million MT in March. 
During April 2015, milk production was 1.40 million MT. April 2016 
milk solids (the sum of total milk protein and fat), 134.61 million kg, is 
down from 162.36 million kg in March 2016, and down from 138.07 
million kg in April 2015. At the May 17 GDT event #164, average 
prices ranged from 0.9% lower to 16.2% higher from the prior event 
across categories. The all contracts price averages (US$ per MT) and 
percent changes from the previous average are: anhydrous milk fat, 
$3,340 +4.9%; butter, $2,697 +3.8%; buttermilk powder, $1,545 
+16.2%; cheddar cheese, $2,693 -0.8%; lactose, $713 +3.9%; rennet 
casein, $5,060 +0.3%; skim milk powder, $1,658 -0.9%; and whole 
milk powder, $2,252 +3.0%.  
 
 
 
 
 
BUTTER: Butter  pr ices in Oceania str engthened at each end of the 
price range. Factors supporting price strength were the nearing of the 
end of the milk production season and stronger prices in the EU. This 
also follows GDT Event 164 on May 17, when butter in the early con-
tract periods increased 2.4% and 8.9%. Dairy Australia reports that 
butter exports from Australia July 2015-March 2016, declined 40.7% 
compared with the same portion of the last production season. The 
value of butter exports declined 34.5%. New Zealand butter exports 
January-March this year are down 2.5% from the same period of 2015, 
according to Eucolait.                          
                                           
                        
82% BUTTERFAT:                            2,600 - 2,700      
 
 
 
 
 
SKIM MILK POWDER (SMP): Skim milk powder  pr ices in Oce-
ania weakened at the lower end of the price range. Intervention pricing 
in the EU continues to weigh on SMP pricing in Oceania.  GDT Event 
164 on May 17 showed SMP prices in the early contract periods de-
clined 2.8% and 1.4%. Dairy Australia reports that skim milk powder 
exports from Australia July 2015-March 2016, increased 5.2% com-
pared with the same portion of the last production season. However, the 
value of SMP exports declined 20.9%. New Zealand SMP exports Jan-
uary-March this year are up 4.2% from the same period of 2015, ac-
cording to Eucolait.                          
                                   
                                                                  
1.25% BUTTERFAT:                          1,650 - 1,750    

CHEDDAR CHEESE: Cheddar  pr ices in Oceania str engthened at 
the each end of the price range. Cheese has historically been a profita-
ble use for milk in the region, relative to other dairy uses. The GDT 
Event 164 on May 17 also recorded a 3.6% increase for June contract 
cheddar cheese prices. Dairy Australia reports that Cheddar exports 
from Australia July 2015-March 2016, increased 11.4% compared with 
the same portion of the last production season and other cheese exports 
increased 12.3%. The value of Cheddar exports increased 3.7% and the 
other cheese export value increased 10.3%. New Zealand cheese ex-
ports January-March this year are up 13.8% from the same period of 
2015, according to Eucolait.                          
                                    
                                                                  
39% MAXIMUM MOISTURE:                     2,525 - 2,700   
 
 
 
 
WHOLE MILK POWDER (WMP): Whole milk powder  pr ices in 
Oceania strengthened at each end of the price range. Factors supporting 
price strength are the nearing of the end of the milk production season 
and stronger prices in the EU. Stronger pricing also emerged during 
GDT Event 164 on May 17, when WMP in the early contract periods 
increased 3.3% and 3.7%. Dairy Australia reports that WMP exports 
from Australia July 2015-March 2016, were even with the same portion 
of the last production season. However, the value of WMP exports 
increased 63.4%. New Zealand WMP exports January-March this year 
are down 15.4% from the same period of 2015, according to Eucolait.             
                                    
                                                                  
26% BUTTERFAT:                            2,025 - 2,100   
 
 
 
 
 
 Exchange rates for selected foreign currencies: 
   May 23, 2016  
 
  .0715 Argentina Peso  .0092 Japan Yen  
  .7225 Australian Dollar  .0540 Mexican Peso           
  .7609 Canadian Dollar     .6764 New Zealand Dollar 
1.1221 Euro       .2525 Poland Zloty 
  .0148 India Rupee 
  
Conversion example: To compare the value of 1 US Dollar to Mexican 
Pesos: (1/.0540) = 18.5185 Mexican Pesos.  Source: "Wall Street Jour-
nal"  

Alessandro
Evidenziato

Alessandro
Evidenziato

Alessandro
Evidenziato

Alessandro
Evidenziato


